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TERRY BRANSTAD, GOVERNOR DEPARTMENT OF EDUCATION
KIM REYNOLDS, LT. GOVERNOR JASON E. GLASS, DIRECTOR
DATE: September 2012
TO: SFA Authorized Representative

SFA Food Service Director
Business Managers

FROM: Jeff Berger, Deputy Director

SUBJECT: Child Nutrition Reauthorization 2010: Indirect Cost Guidance

The Healthy, Hunger-Free Kids Act of 2010 (the Act), Public Law 111-296, requires Food
and Nutrition Service (FNS) to provide guidance on program rules pertaining to indirect
costs. The purpose of this memorandum is to provide guidance describing the Federal
requirements with respect to indirect costs.

Section 307(a) of the Act establishes the requirement to issue guidance providing assistance
to ensure the nonprofit school food service account funds are limited to those expenses that
are reasonable and necessary to provide quality meals for the National School Lunch
Program (NSLP) and School Breakfast Program (SBP). In general, the full cost of the NSLP
and SBP includes both direct and indirect costs. Direct costs are incurred specifically for the
NSLP and SBP, and can be readily identified to a particular school food service objective.
Allocation of indirect cost is necessary because it identifies the portion of the costs
benefitting the school food service.

The guidance intends to provide the following information to state agencies (SAs) and school
food authorities (SFASs) on program rules pertaining to indirect costs:

e Definitions for both direct and indirect costs, including the proper classification
of costs and discussion on the treatment of certain typical costs in the NSLP and
SBP. Direct costs are discussed because direct and indirect costs are
complementary;

e Anoverview of the Federal cost principles and explanation that all costs (direct or
indirect) paid with funds from the nonprofit school food service account must be
allowable. The guidance provides criteria that will aid an SFA in determining
allowable costs and includes relevant examples;
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e Information on how a school district’s general fund recovers indirect costs from
the nonprofit school food service account. This includes appropriate application
of the indirect cost rate; and

e Considerations for the SFA when assessing indirect costs charged to the nonprofit
school food service account. This information includes how an SFA should
address errors and the billing of previous years’ indirect costs;

If you have any questions, please contact Jeff Berger at jeff.berger@iowa.gov or
515-281-3968.

Sincerely,

Jeff Berger
Deputy Director
Division of School Finance and Support Services


mailto:jeff.berger@iowa.gov




Accessibility Report





		Filename: 

		1213_ic_memo.pdf









		Report created by: 

		Lisa Albers, LISA.ALBERS@IOWA.GOV



		Organization: 

		







 [Personal and organization information from the Preferences > Identity dialog.]



Summary



The checker found no problems in this document.





		Needs manual check: 2



		Passed manually: 0



		Failed manually: 0



		Skipped: 1



		Passed: 29



		Failed: 0







Detailed Report





		Document





		Rule Name		Status		Description



		Accessibility permission flag		Passed		Accessibility permission flag must be set



		Image-only PDF		Passed		Document is not image-only PDF



		Tagged PDF		Passed		Document is tagged PDF



		Logical Reading Order		Needs manual check		Document structure provides a logical reading order



		Primary language		Passed		Text language is specified



		Title		Passed		Document title is showing in title bar



		Bookmarks		Passed		Bookmarks are present in large documents



		Color contrast		Needs manual check		Document has appropriate color contrast



		Page Content





		Rule Name		Status		Description



		Tagged content		Passed		All page content is tagged



		Tagged annotations		Passed		All annotations are tagged



		Tab order		Passed		Tab order is consistent with structure order



		Character encoding		Passed		Reliable character encoding is provided



		Tagged multimedia		Passed		All multimedia objects are tagged



		Screen flicker		Passed		Page will not cause screen flicker



		Scripts		Passed		No inaccessible scripts



		Timed responses		Passed		Page does not require timed responses



		Navigation links		Passed		Navigation links are not repetitive



		Forms





		Rule Name		Status		Description



		Tagged form fields		Passed		All form fields are tagged



		Field descriptions		Passed		All form fields have description



		Alternate Text





		Rule Name		Status		Description



		Figures alternate text		Passed		Figures require alternate text



		Nested alternate text		Passed		Alternate text that will never be read



		Associated with content		Passed		Alternate text must be associated with some content



		Hides annotation		Passed		Alternate text should not hide annotation



		Other elements alternate text		Passed		Other elements that require alternate text



		Tables





		Rule Name		Status		Description



		Rows		Passed		TR must be a child of Table, THead, TBody, or TFoot



		TH and TD		Passed		TH and TD must be children of TR



		Headers		Passed		Tables should have headers



		Regularity		Passed		Tables must contain the same number of columns in each row and rows in each column



		Summary		Skipped		Tables must have a summary



		Lists





		Rule Name		Status		Description



		List items		Passed		LI must be a child of L



		Lbl and LBody		Passed		Lbl and LBody must be children of LI



		Headings





		Rule Name		Status		Description



		Appropriate nesting		Passed		Appropriate nesting










Back to Top

